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SACRAMENTO UPDATE

Senate Budget Hearing

On April 24, 2008, the Senate Budget and Fiscal Review Committee held an
informational hearing to discuss the State’s deteriorating fiscal condition, and to hear
updated reports from the budget subcommittee chairs. Senator Bob Dutton, the
Committee’s new vice chair, told members that they should be exploring “unused pots
of money from Propositions 10 and 63" to help balance the budget, instead of raising
taxes.

Legislative Analyst Elizabeth Hill indicated that the deficit is likely to grow by another
$1.2 billion because of lower than anticipated corporate income and sales and use
taxes, and that the deficit could increase further if revenues continue to decline due to
the slowing of the economy and the housing market. This would increase the estimated
deficit for FY 2008-09 to approximately $9 billion.

Ms. Hill also told members that while the Legislature cut the State’s estimated
$16 billion shortfall to approximately $8 billion through mid-year reductions, more than
$6 billion of those solutions are one-time only and will not address the State's
multibillion ongoing structural imbalance between revenues and expenditures. She also
noted that expenditures appear to be increasing in the areas of corrections, CalWORKs,
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and In-Home Supportive Services, and that the weak housing market could reduce
property tax growth, which would increase the State’s General Fund commitment for
K-14 education. In related news, the Governor indicated on Thursday that the State
Budget deficit will probably be more than $10 billion for FY 2008-09.

Subcommittee chairs reported that they are continuing to work through the Governor’s
Proposed Budget in their respective areas, and that they are focusing on programs
where State funding should be protected. Some of the subcommittee chairs said that
they are looking at discretionary funding the State provides to counties for health and
human services and law enforcement programs. Senator Ducheny told the
subcommittee chairs to continue reviewing alternative budget proposals, such as those
suggested by the Legislative Analyst’s Office, and to report back by May 8, 2008 before
the Governor releases his May Revision. The LAO’s budget update is available at
http://www.lao.ca.gov/handouts/state_admin/2008/Budget Update 04 24 08.pdf.

Pursuit of County Position on Legislation

AB 2231 (Hayashi), as amended on April 23, 2008, would extend the sunset date from
January 1, 2010 to January 1, 2015 permitting the boards of supervisors of the counties
of Alameda, Contra Costa, and Solana Counties to increase fees by a maximum of
$2 for certified copies of certain vital records to fund local domestic violence programs.
A recent amendment added Sonoma County to the list of counties eligible to impose
these fees. The bill allows a county to retain up to four percent of the fund for
administrative costs.

The Registrar-Recorder indicates that the administrative impact would be minimal. The
department already collects similar surcharges, including one that supports domestic
violence response programs and its financial systems are set up to allocate the funds
accordingly.

This office recommends support for AB 2231 if amended to add Los Angeles County as
an eligible county. Support is consistent with existing Board policy in favor of increased
funding for services to domestic violence victims and with County support of
AB 1275 (DeSauliner), as amended on June 30, 2007, which would authorize a county
board of supervisors to increase the fees for certified copies of birth, marriage, and
death certificates by up to $4 upon making findings supporting the need for
governmental coordination of multiple agencies dealing with domestic violence.
Support is also consistent with Board action on July 2, 2002 in support of SB 1618
(Kuehl) which would have increased the portion of the marriage license fee for domestic
violence shelters from $23 to $33. Therefore, our Sacramento advocates will support
AB 2231 if amended as noted above.
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AB 2231 is supported by the Alameda County Board of Supervisors, the Alameda
County Family Justice Center, the Alameda County District Attorney’s Office, Berkeley
City Council, and the Solano County Office of Family Violence Prevention. There is no
registered opposition. The bill is currently on the Assembly Floor.

SB 1420 (Padilla and Migden), as introduced on February 21, 2008, would require that
all chain restaurants in the State with 15 or more outlets provide nutrition information on
their menus that includes for each menu item the total number of calories, grams of
saturated fat, grams of trans fat, grams of carbohydrates, and milligrams of sodium. On
a menu board, it would only require the total number of calories for each item. SB 1420
is almost identical to County-supported SB 120 (Padilla and Migden), which was vetoed
by the Governor on October 14, 2007. In his veto message, the Governor indicated that
many restaurants were already responding to consumer demand for nutritional
information and expressed his preference for such voluntary measures.

The Department of Public Health (DPH) indicates that SB 1420 will provide consumers
with important nutrition information at the point of purchase that will assist them in
reducing their risk for obesity and chronic disease, such as cardiovascular disease and
diabetes, while also protecting the health of their children. Obesity among Los Angeles
County residents continues to increase. From 1997 to 2005, the total adult weight gain
for the County was 44 million pounds, an average of 6 pounds per person. Increasingly,
Los Angeles County residents are relying on restaurants for their daily meals, which
contributes to the consumption of excess calories and results in excess weight. DPH
notes that the availability of calorie and nutritional labeling by retail food facilities on
their menus and menu boards, clearly displayed, will help consumers to make more
informed choices at restaurants. In addition, it may lead to restaurants paying greater
attention to the nutritional value of the foods they offer.

DPH and this office support SB 1420. Consistent with existing Board policy to support
State legislation that will promote the availability of calorie and nutritional labeling by
retail food facilities on their menus and menu boards, and prior County support for
SB 120, our Sacramento advocates will support SB 1420.

SB 1420 is sponsored by the California Center for Public Health Advocacy and the
California Optometric Association. It is supported by the Alameda County Board of
Supervisors; American Cancer Society; American College of Cardiology, California
Chapter; American Heart Association; American Federation of State, County and
Municipal Employees; California Medical Association; California Nurses Association;
Catholic Healthcare West; Consumer Federation of California; Gray Panthers,
California; Health Officers Association of California; Latino Coalition for a Healthy
California; and Marin County Board of Supervisors; among many others. It is opposed
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by the California Alliance for Consumer Protection; California Chamber of Commerce:
California Restaurant Association; California Retailers Association; Roderick
Management Group; International Franchise Association; Rubio’s Fresh Mexican Grill:
and Wendy's International, Incorporated. SB 1420 passed the Senate Appropriations
Committee on April 14, 2008 and now proceeds to the Senate Floor.

Master Bill List

A roster containing the status of all bills with a County advocacy position is attached.

We will continue to keep you advised.

WTF:GK:MAL
DD:IGR:hg

c: All Department Heads
Legislative Strategist
Local 660
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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